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BluGlass (BLG) 

BUY: Rapid Insights read-through. Focus on Lumileds.  

Announcement highlights 

BLG recently presented at the Wilsons’ Rapid Insights event and provided a useful look-in to the business post capital raising. We 
have a BUY rating (TP $0.84c, +127%).  

  
Wilsons’ view 

Initial analysis 

All focus remains on the Lumileds collaboration and potential to move this agreement to a commercial contract. Lumileds is a 
leading provider of automotive LEDs. BLG is part-way through a collaboration to try to commercialise their technology into 
Lumileds on a royalty basis. We understand that there has been an increase in the speed of data-transfer between the two parties 
and we also understand that both parties have increased the level of headcount on the project. The group is now passing data 
every two weeks. BLG remains hopeful of signing an up-front licence and royalty revenue stream.  

BLG has recently also substantiated internal resource with individuals adept at constructing commercial agreements. This includes 
Board members and also operational employees. BLG is also dedicating some of the fund raise to improving patent protection – 
both the existing offering and new patents. The group has appointed a US patent lawyer and is now filing directly in the US.  

We understand the BLG technology is continuing to see performance improvement in LED production which bodes well for 
negotiations with leading LED manufacturers.  

We also learnt that BLG likely has more than one collaboration in the micro-LED space. The group recently announced a 
collaboration with a leading European mLED company. We suspect there could be other projects in the pipeline.  

  
Earnings implications 

Our earnings estimates are unchanged at this juncture. We await confirmation that the group has reached a commercial 
conclusion with Lumileds. We also expect further collaborations before year-end.  

  
Investment view 

We reiterate our BUY rating on BLG with a target price of $0.84. BLG could have material upside potential if it is able to convert 
one of the current alliances into a tangible revenue opportunity. 
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Disclaimers and disclosures Preliminary Signals 

Recommendation structure and other definitions 

Definitions at wilsonsadvisory.com.au/Disclosures. 

Disclaimer 

This document has been prepared by Wilsons Advisory and Stockbroking Limited (ACN 010 529 665: AFSL 238375) (“Wilsons”). This document is a communication to 

intended recipients and is not intended for public circulation. This communication is not to be disclosed in whole or part or used by any other party without Wilsons’ prior 

written consent. 

This document is being supplied to you solely for your information and no action should be taken on the basis of or in reliance on this document. Any advice contained in 

this document is general advice only and has been prepared by Wilsons without taking into account any person’s objectives, financial situation or needs. Any person, 

before acting on any advice contained within this communication, should first consult with a Wilsons investment adviser to assess whether the advice within this 

communication is appropriate for their objectives, financial situation and needs. Those acting upon such information without advice do so entirely at their own risk.  

Wilsons has not independently verified all of the information given in this document which is provided at a point in time and may not contain all necessary information 

about the company or companies covered in this report (“Companies”). Accordingly, no representation or warranty, express or implied, is made as to the accuracy or 

completeness of the information and opinions contained in this document. To the fullest extent permitted by law Wilsons, its related bodies corporate and their respective 

officers, directors, employees or agents, disclaim any and all liabilities for any loss or damage howsoever arising in connection with the use of this document or its 

contents. Any projections contained in this document are indicative estimates only. Such projections are contingent upon matters outside the control of Wilsons 

(including but not limited to economic conditions, market volatility and company-specific fundamentals) and therefore may not be realised in the future. Past performance 

is not an indication of future performance. 

This report does not constitute an offer or invitation to purchase any securities and should not be relied upon in connection with any contract or commitment whatsoever.  

Wilsons and Wilsons Corporate Finance Limited (ABN 65 057 547 323: AFSL 238 383) and their associates may have received and may continue to receive fees from 

the Companies in relation to corporate advisory, underwriting or other professional investment services. Please see relevant Wilsons disclosures at 

wilsonsadvisory.com.au/Disclosures. 

Neither Wilsons nor its research analysts received any direct financial or non-financial benefits from the Companies for the production of this document. However, 

Wilsons’ research analysts may attend site visits and/or meetings hosted by the Companies. In some instances the costs of such site visits or meetings may be met in 

part or in whole by the Companies if Wilsons considers it is reasonable given the specific circumstances relating to the site visit or meeting. 

Wilsons advises that at the date of this report, its directors, associates and employees may have relevant interests in the Companies.  

Wilsons and its related bodies may trade securities in the Companies as principal. 

Regulatory disclosures 

Wilsons Corporate Finance Limited ACN 057 547 323, AFSL 238 383 acted as Lead Manager in the May 2018 placement for Bluglass Limited securities for which it 

received fees or will receive fees for acting in this capacity. Wilsons Advisory and Stockbroking Limited may have a conflict of interest which investors should consider 

before making an investment decision. Wilsons Advisory and Stockbroking Limited, Wilsons Corporate Finance Limited and its related bodies corporate trades or may 

trade as principal in the securities that are subject of the research report. 

This report was prepared solely by Wilsons Advisory and Stockbroking Limited. ASX did not prepare any part of the report and has not contributed in any way to its 

content. The role of ASX in relation to the preparation of the research reports is limited to funding their preparation, by Wilsons Advisory and Stockbroking Limited, in 

accordance with the ASX Equity Research Scheme. ASX does not provide financial product advice. The views expressed in this research report may not necessarily 

reflect the views of ASX. To the maximum extent permitted by law, no representation, warranty or undertaking, express or implied, is made and no responsibility or 

liability is accepted by ASX as to the adequacy, accuracy, completeness or reasonableness of the research reports. 

Wilsons contact 

Phone: 1300 655 015. Website: wilsonsadvisory.com.au.  
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